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------------------2018 

1. Answer in one sentence(1 mark) 

1. What does market mean? 

2. Name any two central problems of an economy? 

3. Define scarcity. 

4. What are production possibilities? 

5. Define opportunity cost. 

6. What is production possibility curve? 

7. Why is the study of consumer‟s equilibrium a subject matter of micro economics? 

8. Can there be an economy without an economic problem? 

9. What is a planned economy? 

10. Define marginal rate of transformation. 

 

2. Answer in around 75 words  ( 3 or 4 marks) 

1. What are the basic assumptions of production possibility curve? 

2. Distinguish between positive and normative economics. 

3. Distinguish between microeconomics and macroeconomics.  

4. Explain the central problem of “what to produce”. 

5. Explain the central problem of “how to produce”.  

6. Explain the central problem of “for whom to produce”.  

7. How are the central problem s solved in a (1) free market economy (2) planned economy? 

8. Government promoted women education in India. How does it affect the PPC? 

9. Draw a production possibility curve and show the following situations on the diagram: 

(i) Full employment resources 

(ii) Underutilization of resources  

10. Explain the concept of marginal rate of transformation with the help of an example. 

11. Why does the problem of „What to produce‟ arise? 

12. Explain the shift of the PPC, when resources are equally efficient in the production of the two goods. 

13. Explain the shift of the PPC, when resources are not equally efficient in the production of the two 

goods. 

14. Using hypothetical numerical example, explain the concept of increasing marginal rate of 

transformation. 
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Numerical Questions: 

 

1. Different possibilities of production of combination of tanks and wheat are given below. Represent the 

information by constructing a Production possibility curve. Also indicate (a) Underutilisation of 

resources (b) Growth of resources. 

Production possibilities Wheat (lakh tonnes) Tanks (thousands) 

A 0 15 

B 1 14 

C 2 12 

D 3 9 

E 4 5 

F 5 0 

 

2. Calculate Marginal Rate of Transformation of cloth in terms of sugar at different production possibilities 

from the following hypothetical data of a country. 

Production possibilities Cloth (million metres) Sugar (million Kg.) 

A 0 50 

B 1 45 

C 2 40 

D 3 35 

E 4 25 

F 5 20 

 

3. Calculate the Marginal Opportunity Cost from the following: 

Production 

possibilities 

Wheat 

(lakh tonnes) 

Tanks 

(Thousands) 

MOC of wheat 

(in thousand tanks) 

A 0 15  

B 1 14  

C 2 12  

D 3 9  

E 4 5  

F 5 0  
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